





Target 8.F:

In cooperation with the private sector,
make available the benefits of new
technologies, especially information and
communication

Private Sector and IT Major Indicators

Table (8-4)
Percentage of population
subscribing in landline phones 1.1 2.2 43
per 100 person
Percentage of subscribers in
mobile phone services per 100 n/a 0.8 27.1
persons
Subscribers in the internet per 100 wa 004 14
persons
Internet users per every 100 wa 03 69

persons

Source: the General Corporation for wire and wireless Telecommunication

The period 2000-2008 has witnessed a tangible

development in various areas of IT and
telecommunication. The number of information
units in 2001 rose to 186 including 99 governmental
information units. This number has been increasing
ever since to reach over 380 information units by
the end of 2006. With the inception of the Internet
Service in Yemen in 1996, the number of hosted
bodies on the Yemeni Gate to Internet has doubled to
reach 55 with a capacity of 550 MB in mid 2007. As
a result, the number of internet cafes has doubled to
reach 925 nationwide by the end of 2007. In addition,
the number of information and research centers as
well as libraries and various information institutions
has significantly increased to reach 53 in 2007.

Meanwhile, the government has endorsed the
proposal of the National IT program (e- government),
through which a public website for e-government in
the web including for the governorates.

The number of subscribers in the landline phone
increased from 1.1% in 1990 to 4.3% in 2008). The
capacity of the landline network has reached 1337
thousand subscriber in 2008 while the planned
capacity to reach 1.533 million is expected by the
end of 2015 with a 15% increase. As far as the
mobile phone service is concerned, it was introduced
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in 2000. However, the number of subscribers of this
service has significantly tripled increasing at the
rate of 278% annually despite the increase in prices
of such service after the introduction of several
service providers from governmental and private
corporations to increase competition. As a result, the
phone density (phone/100 citizen) of mobile phones
increased from 0.8% for each 100 person in 2001
to almost 27.1% in 2008. With regard to Internet
services, it was introduced in Yemen in 1996 but its
expansion did not actually take place until the Internet
Cafes started to blossom in 2004. Nevertheless, the
percentage of subscribers continued to increase
by 75.5% per annum during the period 2001-2007
leading to a corresponding increase in the ratio
(subscribers/100 persons) from 0.04% in 2001 to
approximately 1.4% in 2008. Hence, the internet
users increased from 0.32% in 2001 to 6.89% in
2008.

There are several challenges facing Government of
Yemen in its quest to form a global partnership for
development. On top of which are:

A- Main challenges:

» Limited financial and absorption capacities
of national economy and weak investment
attraction.

*  Weak competitive potentials of non-petroleum
exports in foreign markets and weak
contribution to the export’s structure (10% of
total exports).

* Delays in the procedures of signing funding
agreements and accessibility to funds allocated
for development projects by some donor
countries and organizations.

» Issues of integration within the regional and
international economies are linked to some
internal and external factors and variables.

* The need for significant investment to keep
pace with rapid technological developments of
information and communication technology,
adapted to the old networks.

* Rough topography and population dispersal
which leads to higher costs for landline
communication networks and services.

* Low per capita income in general and weak
IT awareness amongst the Yemeni population
which leads to less utilization of technology.



*  Weak local and foreign investments in the IT
sector and shortage of specialized staff.

B- Emerging challenges:

The global crisis has affected the foreign transactions
sector as follows;

* Government share of crude oil exports declined
by 56.7% in 2009 based on preliminary data.

*  The bulk of official reserves of foreign currency
declined by 15% and about 10.8% during the
first quarter of 2010 due to decline Government
share of crude oil export on the one hand and
the falling crude oil prices per barrel in the
global market on another hand.

* The devaluation in the Yemeni Rial exchange
rate against the USD by 3.4% in 2009 also a
further devaluation of 7.4% during the first
quarter of 2010.

» Strengthening the role of the financial sector in
financial intermediary through accelerating the
establishment of a stock market and boosting
the confidence in the banking system and
reforms.

* Undertaking an investment promotion
strategy in Yemen and pursuing the reforms
in the investment climate including review
of the financial and commercial laws related
to improving the investment climate and
finalizing the study of exploring and appraisal
of investment opportunities.

Reinforcing  non-oil  exports  through
establishing a financial institution to fund goods
and services’ exports.

Finalizing the procedures to join WTO.
Conducting a study on the setting up of free
zones between Yemen and the GCC countries
and preparing a road map draft to integrate
Yemen in the GCC.

Finalizing allocations of donor pledges
and signing the grants’ contracts to fund
development projects and provide financial
resources for them.

Preparing studies to define the funding needs of
Yemen according to a programme that covers
the period until 2015.

Increase absorptive capacities

Integrating IT development programmes into
the sectoral development strategies.

Promoting investment in technology and raising
the awareness of individuals and projects of the
importance to adopt modern technology.
Establishing an IT college and equipping it
with a specialized educational staff.

Data gathering capacities

Quality of recent survey information

4
4

Statistical tracking capacities

Statistical analysis capacity

Capacity to incorporate statistical analysis into policy. Planning and 4

resource allocation mechanism

Monitoring and evaluation mechanisms
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Status on MDGs Financing:

MDGs Needs Assessment Study that was carried
out in 2005 indicated the total investment required
by Yemen to meet MDGs by 2015 would be at the
magnitude of US §$ 48.4 billion over a period 2006-
2015. The resources envelope of US $ 30.7 could be
mobilized from domestic and external sources and
US § 17.7 billion was considered to be a financing
gap over the next ten years (2006-2015) an average
of 1.77 billion dollars annually.

The analysis indicated that Yemen is an off track
country to attain the Millennium Development Goals
by 2015, mainly due to decline in actual spending
on MDGs related programmes and projects over the
current third MDG-Based National Plan for Poverty
Reduction (2006-2009). The analysis conclusions
are as follows:

*  The total actual expenditures on the MDGs
related programmes and project amounted to $
3.86 billion (8.6% of the total needs US § 48.4
billion) during the period 2006-2009, of which
the amount of $ 1.12 billion came from grants
and loans provided by international community
to Yemen.

* The resources enveloped that is required for
the remaining period (2010-2015) to achieve
the MDGs is at around $ 44.5 billion, which
requires tremendous effort for these resources to
be mobilized and utilized within the remaining
period to achieve the MDGs by 2015.

* Despite the results of 2006 GC Meeting in
London, in which US § 5.76 billion were
pledged, an amount of US $ 38.78 billion
would required to be mobilized to address the
MDGs related programmes and projects during
the remaining period (2010-2015).

* In view of a narrow timeframe required to
achieve the Millennium Development Goals
and due to decline of internal resources as
result of economic hardship, it is expected that
Yemen would be able to attain MDGs beyond
2015 only if external resources would be made
available to ensure implementation of MDGs
related programmes and projects.
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Priority areas of focus:

The priorities of development assistance aimed at
achieving the Millennium Development Goals as
follows:

*  Support rural development through improved
infrastructure and provision of education with
specific focus on girls education, health services
and access to clean drinking water.

»  Supporting social projects aimed at developing
the capacity of the poor and increases their
productivity.

»  Support projects aimed at raising the efficiency
of the agricultural sector, fisheries and applying
modern methods.

* Improve educational institutions in different
levels and enhance education curricula and
boost up absorptive capacity of educational
institutions. Expansion of family incentive
programmes to encourage girls and children
from poor families to enroll in education,
especially in rural areas.

*  Support and facilitate the empowerment of
women economically and politically and to
reduce inequalities between both sexes.

*  Support awareness programmes and enhance
the potential of population, reproductive health
and universal immunization of children and
provide necessary health service (including
family planning) in all areas of the Republic,
with a special focus in the rural areas.

. Reorientation of medical personnel and
rehabilitation of medical centers and facilities
in to improve health status of the population in
general.

*  Support governmental efforts and strategies
aimed at halting the spread of diseases,
immunodeficiency syndrome (AIDS), malaria,
tuberculosis and other diseases and provide
required technical assistance, financial and
material resources to treat the sick and to
minimize spreading of diseases, as well as
raise health awareness among the population as
means of prevention of diseases spreading.

»  Strengthen the government»s efforts to preserve
environmental resources, water and building
a database for monitoring and evaluation of
environmental resources.



*  Support Government efforts to expand coverage
of safe water and improved sanitation, and
study possible means for rational utilization
of water resources and improve ground water
tables in strategic catchment areas.

Sectors

Health
Public Education

Technical and Vocational
Education

Higher Education
Agriculture

Fish

Roads

Electricity

Water and sanitation

Total

Provide technical assistance to Yemen to
qualify to join the World Trade Organization
and granting special and differential treatment
for least developed countries and give more
flexibility in the accession negotiations.

Actual expenditure
on the sectors of Mobilized
Requirements  the Millennium the resources
2006-2015 2006-2009 required
] 2010-2015
Local = Foreign
14131 134.03  145.08 13852
16309 87.80 160.63 16.120
3995 118.59 69.92 3.813
1964 121.2 29.5 1.813
1904 83.06 141.82 1.679
226 5.76 12.0 208
3657 1368.43  338.60 1.950
2532 478.8 225.4 1.828
3677 372.11 = 248.88 3.056
48395 2769.77 1371.83 44.319

Source: Ministry of Planing and International Cooperation
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The proportion of actual
expenditure% of the total
requirements

Percentage (%)
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